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July 24, 2021

Mr. Robert Russell
Regulatory Management Counselors (RMC)
321 West Lake Lansing
East Lansing, MI 48823

Re: Online Gaming Opportunity for the State of Alaska

Dear Mr. Russell:

iDEA Growth (the iDevelopment Economic Association) has been actively engaged in internet gaming (iGaming) and online sports wagering policy discussions throughout North America. We appreciate the opportunity to be a resource to Regulatory Management Counselors (RMC) and Alaskan policymakers as they consider gambling expansion opportunities in the “Last Frontier.” As the founder of iDEA Growth, I would like to personally let you know that our group is eager assist in any way as Alaska continues its discussions.

By way of background, iDEA Growth was founded to advocate for responsible internet gaming policies that will spur economic growth and protect consumers. Our member -- 31 companies and growing --represent every segment of this emerging industry and have vast experience operating in state-regulated jurisdictions across the United States and across the globe. iDEA Growth is uniquely positioned to provide a 360-degree perspective into every mobile sports betting and iGaming policy issue the state will consider. 

While Alaska is examining a broad array of gaming issues, iDEA Growth would like to share some key points related to iGaming and sports betting.

It’s Already Happening in Alaska
Unregulated internet sports betting and other forms of internet gaming already exist in Alaska. In a few short clicks any Alaskan can be directed to internet gaming options, claiming to be safe and legal. These illegal operators provide little in the way of consumer protections, will have a deleterious impact on the potential land-based casino industry in the future, and today, they already deprive Alaska from needed tax revenues.

Regulation is about corralling the illegal iGaming and sports betting markets and turning them into an Alaskan-based industry that is accountable to regulators and consumers. 


Protect Consumers
Regulated iGaming and sports betting platforms use technology to ensure the highest degree of integrity and protection for consumers. These include:
· Cyber Security + Anti-Hacking
· Customer data security


· Robust age and identify verification  
· Flag problem-gambling in real time
· Anti-fraud and AML compliance 
· Precise geolocation 
· Secure payments


A legal, transparent industry that is accountable to regulators is the best way to mitigate problem gambling and promote responsible gaming measures. Please read iDEA Growth’s Responsible Gaming Pillars, to learn how the industry addresses this important issue.  

Economic Impact
Alaska policymakers are in an enviable position as they can take a holistic approach to gambling policy that should include land-based gaming along with online options. The ability to build these industries together will enable Alaska to establish a cohesive strategy that maximizes the consumer experience and tax revenues for the state. 

While land-based casino gambling provides significant regional economic stimulus, iGaming and internet sports betting are able to draw consumers from throughout the vastness of the state and will create new tax revenues and positive economic impact that are not tied to a specific location.

iDEA Growth conducted a comprehensive study lead by noted economists to measure the economic impact iGaming has had on New Jersey from 2013 – 2018. Over this 5-year period iGaming produced more than 6,500 jobs for the state and hundreds of millions in direct tax revenues. The indirect impact of iGaming and sports betting is also exceptional. Alaska will see an investment in broadband infrastructure, advertising dollars and high-tech job opportunities. Innovative online games such as “Live Dealer” creates casino-dealer jobs, that are virtual, but located at sophisticated video studios that could be built out within the state.

Importantly, as the iDEA Growth study found, and as other research has confirmed, iGaming and internet sports betting are complimentary to the land-based industry. As has been evidenced in the newest iGaming/sports betting markets in the U.S. such as Michigan and Pennsylvania, the two gaming verticals have grown together in every month of 2021. 



Regulatory Framework
A key consideration for Alaska is to establish a regulatory framework that allows the legal land-based industry and online industries to bolster each other and create an overall gaming industry that protects consumers and maximizes tax revenue for the state. Furthermore, Alaska should create a legal gaming market (both online and land-based) that effectively competes with the unregulated industry that currently serves the state’s consumers. 

To create a sustainable regulated industry, we urge a commitment to low tax rates, reasonable licensing fees, and to eliminate mandates that create additional costs which make it even harder for the legal business to compete with illegal operators.

Further, the most successful regulatory programs are those that cultivate a market that is as open and competitive as possible, subject to appropriate gaming regulation. 

Finally, given the dynamic nature of internet gaming regulators should be given discretion and flexibility to approve new innovations – from types of games, wagers, and payment options – to keep up with consumer interests and demands. 

iDEA Growth appreciates the opportunity to be a resource to RMC and to Alaska policymakers that will help chart the course for the next era of gaming in the state. We are eager to work with all stakeholders to establish a robust and competitive industry that sparks economic growth, investment and tax revenues for the state.   


Sincerely,
[image: ]
Jeff Ifrah
Founder, iDEA Growth
1717 Pennsylvania Ave, N.W.
Suite 650
Washington, DC 20006
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