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iDevelopment & Economic Association iDEAgrowth.org

February 13, 2023

Via Email (lisa.mclean@wsgc.wa.gov)
Ms. Lisa McLean

Legislative and Policy Manager
Washington State Gambling Commission
P.O. Box 42400

Olympia, WA 98504

Dear Ms. MclLean,

The iDevelopment and Economic Association (iDEA Growth) is grateful for the opportunity to
comment as the Washington State Gambling Commission (WSGC) considers whether to modify its
previously-established sports wagering vendor license fees set forth in WAC 230-05-170 (1). By way
of background, iDEA Growth was founded to advocate for responsible internet gaming policies that
spur economic growth and protect consumers. Our membership — 33 companies and growing —
represents every segment of this industry and has vast experience in regulated jurisdictions across
the United States. Drawing from the successes of other states that have built strong sports betting
markets, our association is uniquely positioned to provide a 360-degree perspective on sports betting
policy issues.

As to WAC 230-05-170 (1), iDEA Growth respectfully recommends that the WGCU reduce the base
license fee for all three levels of sports wagering vendors. The fees currently in effect are not only
higher than fees for vendors in similar on-premises wagering jurisdictions but also higher than the
fees many states use for mobile sports wagering. This is important to note as the total potential
market in jurisdictions allowing mobile sports wagering is significantly larger than the potential
market in states only permitting retail/on-premises wagering.

When looking at other states for comparison, Virginia and Arizona are similarly populated states with
sports betting, and their fees are as follows:

VIRGINIA ARIZONA
Supplier License: Management Services Provider License:
e Initial license: $50,000 (valid for 3 years) e Initial license: $10,000 (valid for 2 years)
e Renewal license: $50,000 (valid for 3 years) e Annual license fee: $5,000
Vendor Registration: Supplier / Ancillary Supplier License:
e Initial registration: $500 (valid for 3 years) e Initial license: $1,500 (valid for 2 years)
e Renewal registration: $500 (valid for 3 years) | ¢ Renewal license: $500 (valid for 2 years)
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iDEA Growth and WSGC share the common goal of helping the State of Washington strengthen its
sports wagering market. To achieve this goal, we recommend reducing the license fees for all three
categories and putting them in line with comparable fees in other states with successful sports
wagering markets. Thank you for your attention to this issue.

Sincerely,

Jeff Ifrah
General Counsel, iDEA Growth
jeff@ifrahlaw.com
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